
Covernment of Pakistan

Finance Division
(Budget Wing)

***t*

Islamabad, the 246 August,2022

) The strategy for release of funds will not be applicable to the following olganizations:-

a. The Senate Secretariat, Islamabad

b. The National Assembly Secretariat, Islamabad'

c. Supreme Court of Pakistan, Islamabad

d. Federal Shariat Court of Pakistan, Islamabad.

e, Islamabad High Court (IHC)' Islamabad.

3. All other clauses ofthe strategy for release offunds issued on 01-07 -2022 will remain the same.
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No F. 3(l)Fo/2022-23

OFFICE MEMORANDUM

BUDGET FINANCIAL YEAR 2022-23

This refers ro Finance Division's O.M. No F. 3(l)FO12022-23 dated 76 July,2OZZ lcopy
enclosed) and to say that the Strategy for Release of Funds for Recurrent Budget for Current Financial

Y ear 2022-23 has been amended as under: -

i. The fund release strategy shall be applied on each Demand for Grant and

Appropriation for Recurrent Budget included in the Schedule of Authorized

ExPenditure for FY 2022'23.

ii. Funds shall be released by Finance Division for each Demand for Grant and

Appropriationsatthemaximumlevelofl7ohforQuarterl,23Y"forQuarter2'
25olo for Quarter 3 and 35olo for Quarter 4 ofthe approved budget'

iii. pAO shalt utilize funds within the released budget, for making expenditures under

the various heads of accounts; Employees Related Expenses (ERE), Rent of office

andResidentialBuildings,Commutedvalueofpension,EncashmentofLPR'PM
Assistance Packages in each Quarter, etc.

iv.Quarterwisebudgetallocation&releasewillbeuploadedontheMoF&AGPR
Sirvers by the Finance Division within above stated release limits. No payment shall

be made over and above the limits by any accounting organizatior/office except with

the prior written approval ofthe Finance Division.
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Distri on:
. All Principal Accounting Officers
. All Heads of Departments, Offices and Autonomous Bodies

. All Additional Finance Secretaries, Senior Joint Secretaries and Joint Secretaries ofFinance Division.

. Govemor, State Bank of Pakistan, Karachi.

. Auditor General ofPakistan, Islamabad.

. Controller General ofAccounts, lslamabad.

. Accountant General Pakistan Revenues, Islamabad.

. Military Accountant General (MAG), Rawalpindi.

. Sub-Offices of AGPR, Lahore, Karachi, Peshawar, Quetta & Gilgit'
0. CF & AOs of all Divisions.
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l. Managing Director, SBP Banking Services Corporation, Head Office, Karachi

Z. Oirector (Budget Computerization), Budget Wing, Finance Division, Islamabad'

3. Federal Treasury Officer, lslamabad, Karachi.

4. Web Master (with the request to upload on the Finance Division's website)'

Copy to:
o SA to Finance Minister
o SA to Minister of State for Finance & Revenue

. SA to Finance Secretary
o SA to Special SecretarY Finance
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No F, 3( I )FO/2022-21

Subject:

Govemmenl of Pakistan

Finance Division
(Budgct Wing)

Ir,tta

OFFTCE Mf,MORANDUM

F

lslamabad, 76 luly, 202?

YEAR 2022-23

Thcundersignedisdirectedtorefeflothesubjectmentionedaboveandlostatethatinpursuance
ofrhe provisions ofthe pubiic Finance Management Act, 2019, Rule 3(9) ofth€ cash Management and rreasury

iingt"'e..oun, Rules 2020 and Financial Management and powers of principal Accounting officers Regulations,

2021, thc budget relesse straregy for Recuneni Budg€t for rhe cunent Financial Year (cFY) 2022'23 \s being

i.rred fo, impi"mentation with immediatc effect and until further orders'

2. The funds for Recurrent Budset of the Divisions / Depanments / Offices shall be released for

cFy by Finance Division for rhe uilIIa o*rnar for cranrs / Appropriations as per limils prescribed below:

i Ernployees Related Expenses (ERE) and Pensions payment at the level of 25% for each

Quarter of the CFY'

ii. Non ERE Expenditure at the lev€l of 20% for Quarter I and Quarter 2 each' 25% for Quarter 3

and 35% for Quarter 4'

iii. Release of funds in respect of Rent of Oflice and Residential Buildings, Commuted value of

pcnsion, Encashment oi Lpn and PM Assistance Packagcs will bc made @ 50olo during each

half of CFY'

iv. Subsidies shall be released by Finance Division to the PAOS on case b ca-se basis'

v. Grants and Lending ar the level of 20% for Quarter t and Quaner 2 each' 25Yo for Quancr 3

and 35% for Quarter 4'

L Ths strategy with regard to PSDP' llllerest Payment' Repayments of Domestic and Foreign Loans

-and 

Supplementary Grants ior CFY shall be issued by Finance Division separately'

,1. Guideliues sBd InstructioN: ln order lo keep prudent fiscal discipline and sanctity of the budgetary

allocations, the guidelines ono inFuoions given below irrall be strictly followed by lhe Finance Division' all

principal Accounting offrcers, u"ua oi o.p"-nr",lts, Head of sub-ordinate o(fices and Aulonomous bodies and all

Accounting Organizations and Offi ces'

a. Employces Relsled grpenses (f,RE) and Non-f,nrployee Rellte{t Expenses (Non-ERE)

i. ninun"" oirision has providcd one line budger ro PAOS wirh rhe rcsponsibility to keep

available funds in all heads of accounts esPccially ERE'

ii. Where inadoquate allocation has been made in ERE by the PAo in the budget for CFY'

n*""ury-"'pp'opriation from Non-ERE budget willbe made forthwith as no additional

funas roi eng ihail be provided during the course oflhe financial year'

iii. rt.re Jait be no.*ce* expenditure antl no spending withoul budgelary allocations'

iv.AllocalionsuntlervariousAdhocReliefAllowanceswhichhaYebeenmergedintobasic
pay scales rv e f 0l 0? ?02? shall bc re-appropriated 1o the head'of account "Basic Pay"

and.'AdhocRelielAllowance2022''notlaterthanSloAugust,2022.
v. The llAO or t.lcad of Depanmenr or Head of Sub-ordinate office shall not make any re-

appropriation of allocated funds from the ERE to any other head of account (Non-ERE)

exccPt ;ith the Prior concurrence of Finsnce Division through Expenditure Wtnt'aon 
O...
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Contmctual and Obligstory Payments
i, Thc cases relating to intemational and domestic contractual and obligatory payments

rvhich are beyond thc above prescribed limits shull be considered on case to case basis by

the Budgct Wing, Finance Division and shall require prior approval of the Finance

Secretary.

ii. Release of funds in respect of dctailed Object Heads "A01402-Rent of Office

Building","A03403-Rent of Residenlial Building", "A041O2-Commuted value of
pension","A04l l -Encashment of LPR" and "A05216, 405219, A05224. A05225 (PM

Assistance Packages)" rvill be made 50% during each halfofCFY.

Subsidies
i. The PAOs concerned shall prepare quanerly funds requirement plans within allocated

budget for cFY and shall shore with relevant wings of Finance Division before start of

esch quaner.

ii. Finance Division may rcview the qua(erly requiremcnt plan for subsidies and may

convcy its views and comments to the PAO concemed within two weeks.

iii. while firming up its views and comments Finance Division shall consider, inter-ulio,

fiscal space as wellas cash balances availability.

iv. Release of firnds by the PAo tbr sutrsidies shall be made in accordance with the funds

requirement plans. as modified in liSht of Finance Division's commenls'

v. The sanction for expenditure will be issued by PAO concerned and copy will be sent to

Budget Wing, Finance Division for entry in SAP SFtem'

d. Grants (Budgetary Allocations in CFY)
FollorvingilstructionsareapplicableforthoseGrantswhichhavebudgetaryallocationin
CFY:

i. ]'he PAO or Head of Depsnment or Head ol'sub-ordinale office shall ensule that lhe

Annual Budget of the organizations/Autonomous BodiedAuthoritieslcommissions/

FundVBoardslvhichareestablished,managedandcontrolledbytheFederalGovernment
shall be approved by the Federal Covcrrunent or any other competent Authority as

required under the respective Statute, Rules and Regulations'

ii. A certificare to lhe effect of such approval shall be submitted to Budget Wing Finance

Division. The derails of such approvcd budgets shall also be shared with the Finance

Division (Dxpenditure wing), organizations / eniilies shall provide dctailed budget

informarion (i.e, on detailed object classification) along with details oftheir own Ieceipts.

PAOs shall ensure lhal such certificatcs as well as approved budgets reach Finance

Division by 31" Atrgust, 2022 in resp€ct ofFY 23.

iii. Sanction of expendilurc for crants by the PAOs shall be made with prior concurrence of

the Expenditure wing of the Finance Division. The cases of Grants reflected in the

Finance Division,s Demand for Grant will be processed by the rclevant wings of Finance

Division.
iv. 'l'he allocation and disbursemenr of funds to the public and private authorities, institulions,

bodies, associations, foundations and olhers are required to be regulated and linked to the

oulpuls, outcomes and perfonnance oflhe entities.

v. crants-in-Aid shall bc non-recurrinp and funds shall be disbursed only 1o mect any

justified shortfall for a limited pcriod of time'

e. Lending
Budgetary funds on accounl of Loans and Adyanccs ond lnvestments to Provincial

Covernmelrs, Public Sector Entities and others shall be provided with the condition that all

due re-Paylnents to the Federal Govemmcnt on these accounts have been made as per

scheduleVnraturities. If all due re-payment havc not been made, at source deductions shall

be ensured by Provincial Financc and Corporalc Finance Wingt. 
Con d,..
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Foreign Program Loans and Grants
Adcquate budgetary allocations on account of Foreign Exchange Component - Loans and

Crants under diffcrcnt prograrrrs shall be ensured by all relevant PAOs, and conveyed to

Economic Affairs Division and Finance Division.

Foreign Exchangc Pryments
Funds for forcign exchange payments shall require prior approval by the Extemal Finance

Wing of the Finance Division. While examining requ€sts for such funds, Extemal Finance

Wing shall consider svailabilily of Foreign Exchange.

Commitment Control
Finance Division has issued Commitment Control Guidelines on 4s March, 2022 Annual

and multi-annu0l commitments for procuremcnt of goods, services and civil works by all

PAOS and accounting organizations and offices shall be recorded through !!!.,1$t!39gq'

Austerity Mersures
Fcderal governmenr's drive for sdoption of auslerity measures issued by the Expenditure

Wing of thc Finance Division shall be fully adhered to by all Principal Accounling

Officers, Head of DePanments, Head of Sub'ordinale officcs and Autonomous bodies and

all Accounting Organizations and Offices.

Gcneral Guidelines and Instructions
All payments shall be made through the pre'audit syslem 

-by 
all the Accounting

Organizations and Officcs or through Assignment Account Procedure or any other

procedurc issued by the Finance Division'
i,,lo direct paymenithmugh the Stste Bank of Pakistan (SBP) shall be made by any office,

except with ihe prior app'roral of the Finance Secretary as pcr Rules 3(2) and 3(3) of the

Castr Management and Trcasury Single Account Rules 2020'

Approved dircct Paymens shall be booked and recorded by thc Accounting Orgsnizations

onJ Offi"", and Federal Treasury Offices immediately after receipt of intimation from

SBP.

The special purpose funds or any other fund established' managed or controlled by the

Miniiries, Oi"iiion , Departmenis and Orpnizations of the Federat Govemmerl shall be

regulated in accordance with section 32 of the PFM Act 2019 read rvith the Cash

Minagement and Treasury Single Aceounl Rules 2020.

Scctio-n 2J ofthe public iinance Management Acl, 2019 provides lhat no authority shall

incur or commil any expenditure from the "f'edcral consolidated Fund" until the same has

been sanctiolcd by the National Assembly'and the expendilure has been provided for the

fi nancial year throuBh:-

a) schcdule of authorizcd expenditure in terms of Article 8l of the constitution of

Pakistan;

b) Supplementary grant or lechnical supplementary granl as per Article 84 of the

constitution duly approved by the Federal Government, or

c) Re-appropriation as Pcr section 2 (u) and I I of the Public Finance Managelnent

Act, 2019.

l'unds shall onl;- be authorized by the Budgcl Wing of Finance Division through SAP

System.

ll

Nole: No, *,ithston(ling an! ti,rg contflined in this struteg)i, lll releases ol recurrenl budgel (except lhose

ce.provided/or in the Constiration) shall be subicct to ovailobilily and sufttciV cash balan

aved Iqbal Khan)

Joint Secretary (Budget-lII)
051-9201854
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Distribution:

l. All Principal Accounting Oflicers

2. All Heads of Departnents, Offices and Autonomous Bodies

3. All Additional Finance Secrctaries, Senior Joint Secrctaries and Joint Secretaries of Finance Division.

4. Govemor. State Bank of Pakistan, Kamchi.

5. Auditor General ofPakistan, Islamabad.

6. Controller General ofAccounts, Islamabad.

7. Accountant General Pakistan Revenues, lslamabad.

8. Military Accountant General (MAC), Rawalpindi.

9. Sub-Offices of AOPR, Lahore, Karachi, Peshawar, Quetta & Gilgit.

10. CF & AOs of all Divisions.

I l. Managing Director, SBP lJanking Services Corporation, Head Office, Karachi

12. Director (Budgel Computerization), Budget Wing, Finance Division, Islamabad'

13. Federal Treasury Officer, Islamabad, Karachi.

14. Web Master (with the request to upload on the Finance Division's website).

Copy to:

o SA to Finance Minister
o SA to Minister of State

. SA to Finance Secreury

o SA to Special Secretary Finance /'
..-r'/-/.tln*l

(sard Aylb)
Secrioir OffiCer (FO)

05t-9202564


